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General

The attached pages contain worksheets and instructions for calculating the manual rates for the
standard plans and NYC Community Plans available from Aetna Health Insurance Company.
They include adjustments for certain benefit combinations. Factors for intermediate benefit
variations not specifically listed in the factor tables will be derived on an actuarially consistent
basis.
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Quality Point of Service Calculation

Summary

Rate calculations for Aetna Health Insurance Company’s Quality Point of Service (QPOS)
and NYC Community Plans combine actuarial methodologies of both HMO (AHI) and
non-HMO (AHIC) rate setting to arrive at a blended premium. The specific calculation is
outlined below:

1. In-Network calculation

a. From AHI-NY HMO filing, get
1. HMO (or NYC Community Plan) Medical Rates
2. QPOS Other Coverage Adjustment Factor
3. HMO Rider Rates

b. Locate the HMO (or NYC Community Plan) Medical Rates from the Medical
Rates Table. Multiply the HMO (or NYC Community Plan) Medical Rates
(1al) by the appropriate Other Coverage Adjustment Factor (1a2) to get In-
network (or Tier-1 NYC Community Plan) Medical Premium Rates..

¢. Add the Rider Premium Rates (1a3) to get the overall In-Network (or Tier-1
NYC Community Plan) Premium Rates.

2. Out-of-Network calculation
a. Locate the Out-of-Network (or Tier-2 NYC Community Plan) Medical Rates
from the QPOS Out-of-Network (or Tier-2 NYC Community Plan) Premium
Rates table (Table 1).
3. Combined Rates
a. Add overall In-Network (or Tier-1 NYC Community Plan) Premium Rates
(1c) and QPOS Out-of-Network (or Tier-2 NYC Community Plan) Premium
Rates (2a) to get Total Premium Rates.

b. Multiply the Total Premium Rates (3a) by the appropriate Area Factor from
Table 2.
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¢. Multiply (3b) by the appropriate Dependent Age Adjustment Factor

Non-Student Student Single Parent & Couple Family
Age Age Child(ren)
26 26 1.000 1.000 1.000 1.000
30 30 1.000 1.032 1.000 1.032

The rate for an unmarried young adult who chooses coverage under the Young Adult
Option would be equal to the rate that would be paid by the young adult's
subscriber/parent if that subscriber were billed as a single member.

d. Round rates to nearest dollar.
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Aetna Health Insurance Company of New York

Table 2 - Area Factors

County

Nassau
Suffolk
Westchester
Bronx
Kings
New York
Queens
Richmond
Sullivan
Ulster
Rockiand
Dutchess
Orange
Putnam
Onondaga
Oswego
Cayuga
Broome
Tioga
Other

AHICNY INSCT-3 12/03
TRANSPLANT-AMEND-1 (06/03)

Non-NYC NYC
Community Community

1.0000 N/A
1.0000 N/A
1.0000 N/A
1.0000 1.0000
1.0000 ~1.0000
1.0000 1.0000
1.0000 1.0000
1.0000 1.0000
1.0000 N/A
1.0000 N/A
1.0000 N/A
1.0000 N/A
1.0000 N/A
1.0000 N/A
0.9044 N/A
0.9044 NFA
0.8044 N/A
0.9044 N/A
0.9044 N/A
0.9044 N/A

AHICNY 8BQPOS-2 10-03
GEN RIDER-DEDCREDIT-1 07-05

Page C-9

USHIC/NY DENAMENDCOC-1 {03/00}
USHIC/NY GP-2 02/02
UCRAMEND-2 {01/02)



Aetna Health Insurance Company of New York Page D-1

Loss Ratio for Small Group Coverages

Without expected credits from the Market Stabilization Pool, the small group HMO product’s
projected loss ratio for customers with rate increases effective for the 4 quarters provided in this
filing (1Q2013-4Q2013) would be 88.2%.

As a result of the pooling methodology established by the Fifth Amendment to Regulation 146,
we have included a credit of 0.5% of premium for 1Q2013-4Q2013. Therefore, our projected
loss ratio adjusted for this reimbursement from the pool is 87.7% (projected loss ratio less
reimbursements). This reflects actual membership, premium, and claim experience since our
submitted plan as well as adjustments for lapses and buy-downs per our plan. Note that we
expect the loss ratio for all four quarters of renewal experience during 2012 including the credit
from the market stabilization pool to be in excess of the 82% statutory minimum. The claim
trend assumptions underlying this analysis are 11.2%.

The administrative expense assumptions underlying this analysis are approximately 13.6%,
comprised of 3% for commissions, 1.9% for premium taxes with the remaining 8.7% for other
selling and general administrative expenses.



Aetna Health Insurance Company of New York

2013 Producer Compensation Plan

Aggregate Annual Premium

Percentage
$0 - $400,000 4.00%
$400,001 - $1,000,000 3.00%
$1,000,001 - $4,000,000 2.00%

$4,000,001 and above 1.00%

E-1
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