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Aetna Life Insurance Company

Premium Rate Manual

The following steps are used to calculate premium rates.

1. Base Rate Table — table of starting premium rates for the base plan.

Page A-1

Parent +
Single Couple Child(ren) Family
Base Rate (MC & EPO) $249.63 $597.13 $524.74 $811.94
Base Rate
(PPO & Indemnity) $567.55 $1,357.61 $1,193.04 $1,845.99

2. Plan Relativity Factor Table — rate factor for each unique plan design.

Base Rate x Plan Relativity Factor = Rate for Unique Plan

The product identifier will identify the plan. For each product identifier, there will be a rate

relativity factor.

3. Area Factor Table - rate factor to reflect differences in cost by geographic area

Base Rate x Plan Relativity Factor x Area Factor = Rate for that Plan for that Rating Area

Rating Area
County Area Factor
ALBANY RAQ7 0.94
ALLEGANY RAO8 1.16
BRONX RAI12 0.9576
BROOME RAO4 0.94
CATTARAUGUS | RAOB 1.16
CAYUGA RA02 0.94
CHAUTAUQUA | RAO8 1.16
CHEMUNG RAGS 0.94
CHENANGO RA09 1.03
CLINTON RA09 1.03
COLUMBIA RA0Q9 1.03
CORTLAND RAQ3 0.94
DELAWARE RAO5 0.94
DUTCHESS RA10 0.848
ERIE RA08 1.16
ESSEX RA09 1.03
FRANKLIN RAQ9 1.03
FULTON RAQ9 1.03
GENESEE RAOQ1 0.84
GREENE RA09 1.03
HAMILTON RAQ9 1.03
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Rating Area
County(cont...) Area Factor
HERKIMER RAQ6 0.94
JEFFERSON RA09 1.03
KINGS RAI12 0.9576
LEWIS RA09 1.03
LIVINGSTON RAO1 0.84
MADISON RAO03 0.94
MONROE RAOI] 0.84
MONTGOMERY | RAQ9 1.03
NASSAU RAILL 0.9875
NEW YORK RA12 0.9576
NIAGARA RA08 1,16
ONEIDA RA06 0.94
ONONDAGA RAQ2 0.94
ONTARIO RAQ! 0.84
ORANGE RA10 0.348
ORLEANS RAOQ! 0.84
OSWEGO RA02 0.94
OTSEGO RAQ9 1.03
PUTNAM RA10 0.848
QUEENS RA12 0.9576
RENSSELAER RAQ7 0.94
RICHMOND RA12 0.9576
ROCKLAND RAIS 0.9566
SAINT
LAWRENCE RAQ9 1.03
SARATOGA RAQ7 0.94
SCHENECTADY [ RAQ7 0.94
SCHOHARIE RA09 1.03
SCHUYLER RAQ9 1.03
SENECA RAO03 0.94
STEUBEN RAQS 0.94
SUFFOLK RALL 0.9875
SULLIVAN RA10 0.848
TIOGA RA04 0.94
TOMPKINS RAO3 0.94
ULSTER RA10 0.848
WARREN RA07 0.94
WASHINGTON RAQ7 0.94
WAYNE RAOQI 0.84
WESTCHESTER | RAl4 1.0151
WYOMING RAQL 0.84
YATES RAO1 0.84

Page A-2
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4. Effective Date Factor Table — premium rate level adjustment factor to reflect differences in cost
by effective date.

Effective Date Effective Date Factor Monthly Increase
01/01/2011 2.4909 1.025
02/01/2011 2.4909 1
03/01/2011 2.4909 1
04/01/2011 2.5656 1.03
05/01/2011 2.5656 1
06/01/2011 2.5656 1
07/01/2011 2.6426 1.03
08/01/2011 2.6426 1
09/01/2011 2.6426 I
10/01/2011 2.6426 1
11/01/2011 2.6426 |
12/01/2011 2.6426 ]
01/01/2012 2.7219 1.03
02/01/2012 2.7219 1
03/01/2012 2.7219 ]
04/01/2012 2.8036 1.03
05/01/2012 2.8036 1
06/01/2012 2.8036 1
07/01/2012 2.8877 1.03
08/01/2012 2.8877 1
09/01/2012 2.8877 1
10/01/2012 2.8877 1
11/01/2012 2.8877 1
12/01/2012 2.8877 1
01/01/2013 3.0321 1.05
02/01/2013 3.0321 1
03/01/2013 3.0321 I
04/01/2013 3.1140 1.027
05/01/2013 3.1140 ]
06/01/2013 3.1140 1
07/01/2013 3.1981 1.027
08/01/2013 3.1981 1
09/01/2013 3.1981 1
10/01/2013 3.2844 1.027
11/01/2013 3.2844 1
12/01/2013 3.2844 ]




Aetna Life Insurance Company Page A-4

5. Dependent Age Adjustment Factor

Non-Student Student Single Parent & Couple Family
Age Age Child(ren)
26 26 1.000 1.000 1.000 1.000
30 30 1.000 1.032 1.000 1.032

The rate for an unmarried young adult who chooses coverage under the Young Adult Option would

be equal to the rate that would be paid by the young adult's subscriber/parent if that subscriber were
billed as a single member.

6. Rate Sheets (1 x 2 x 3 x 4 x 5 steps above) rounded to the nearest dollar.
Format will be the same as base rate table.
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Aetna Life Insurance Company Page D-1

. Exhibit A
Average Anticipated Loss Ratios for Medical Coverage
Pricing Components Shown as a Percentage of Premium

New York Employer Groups with Fewer
than 80 Employees

Incurred Claims 82.2%
Expenses 4.5%
Premium Taxes 1.6%
Commissions 7.1%
FIT + Profit 4.8%
Total 100.0%
After FIT Profit 3.0%

FIT = Federal Income Tax

Loss Ratio for Small Group Coverages

Without expected credits from the Market Stabilization Pool, the ALIC small group non-HMO
product’s projected loss ratio for customers with rate increases effective for the 4 quarters
provided in this filing (1Q2013-4Q2013) would be 82.7%.

As a result of the new pooling methodology established by the Fifth Amendment to Regulation
146, we have included a credit of 2% of premium for 2012 and 0.5% of premium for 4Q12 and
2013, consistent with our filed plan for the use of these market stabilization pool amounts. Our
projected loss ratio for plans renewing in the 4 quarters provided in this filing, adjusted for this
reimbursement from the pool is 82.2% (projected loss ratio less reimbursements). This reflects
actual membership, premium, and claim experience since our submitted plan as well as
adjustments for lapses and buy-downs per our plan. Note that we expect the loss ratio for
calendar year 2013 including the 0.5% credit from the market stabilization pool to be in excess
of the 82% statutory minimum. The claim trend assumption underlying this analysis is 11.2%.

The administrative expense assumptions underlying this analysis are approximately 13.2%,
comprised of 7.1% for commissions, 1.6% for premium taxes with the remaining 4.5% for other
selling and general administrative expenses.



Aetna Life Insurance Company Page E-1

Exhibit B
Outline of General Underwriting and Marketing Methods

Aetna Life Insurance Company offers its comprehensive health care benefits to the residents of
New York. Actna Life Insurance Company offers traditional community rated contracts to
employer groups, with no preexisting condition limitations or benefit waiting periods. Aetna Life
Insurance Company makes available to these groups only those products and rates filed and
approved, and compliant with all insurance laws, regulations and practices in the state of New
York.



Aetna Life Insurance Company Page F-1

Exhibit C
New York Small Group Commission Schedule

AETNA SMALL GROUP MEDICAL (2 — 50 EMPLOYEES)
Traditional/EPO/Managed Choicee:

Size of Aetna’s Book of Business Commissions Per Employee Per Month (PEPM)
Total book of business of 200+ subscribers $30
Total book of business of 51-199 subscribers $27

Total book of business of 1-50 subscribers $24
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